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EAST - WEST TRADE Hi EMBARGOED CGfffODITIES 

Shipments of embargoed ctassodlties are perhaps the most 
challenging and unexplored segment of east-west trade. Since 
there is International agreement that these commodities shall not 
be shipped to the Rino-Soviet bloc, their movements typically are 
not recorded statistically. Cemsequantly, evidence of their ship- 
ment must be derived, in the main, from intelligence sources. A 
further obstacle to effective appraisal of these movements of 
strategic commodities is the frequency with which the list of em- 
bargoed items ho# been revised and the varying scope of its appli- 
cation* For example: the 19SU list revision resulted in a much 
shorter list of items embargoed to the Soviet bloc, than to 
CoBaamiet China, with the direct result that large quantities of 
items permitted to be shipped to Soviet bloc ports awe transshipped 
in contravention of the China embargo list and without appropriate 
records of destination being reflected in the official statistics 
in the countries of export. 
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Composition 

The composition of east-west trade in embargoed casnodltie# obviously 
change* with tiie changing needs of the Slno-Soviet bloc and with varia- 
tlons in the level and enforcement of security trade controls. It also 
reflects the differing stages of economic development In the two major 
areas of the Communist world. 

The principal commodities appearing in this trade with the Soviet 

bloc (excluding China) are* 

Copper Mercury 

Industrial Bquijawnt Bearings 

Fnlyb d e m at & ^lybdenm compounds Auto £ Machine Parts 

Cobalt electronic materials 

Nickel 

Hloc interest has also been shown in germanium, radium, thorius nitrate 
and like materials. There are also strong indications that industrial 
diamonds and radio grade quarts are of major importance in tills trade, 
but the detection of such imports Is extremely difficult. 

Hie principal items appearing in tends with Ccsammist China are 
the followings 

Iron & Steel Surveying ins tr uments 

Chemicals Petroleum products 

Industrial Equipment Transportation Equipment 

Precision Instruments 

A large proportion of this trade has been in iron and steel and chemicals 
but there are recent indications thajt Communist Chinese wants are changing 
toward more advanced types of industrial equipment. 
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Volume 

free* the analysis of individual tranreetle-nai It 'lias been ©etimted. 
that 100*000 tew ef ewbasr^oed ©appear, raised at 7$ Edilion dollars, 
aered to the Soviet bloc in 19*53 and that 80*090 tone, mwd at 68 million 
dollars, aoeed in 195!$. 7te 1953 tonnage Included bar© copper wire for 
the entire year while the 195b tt^gco did not. include new Ii0*OCK> tom 
whlah were shipped subsequent be the renewal of bare copper wire .frees, 
the eeberge list in August of that year* In addition, the rein® figures 
reflect as increase in 'trice of about 9100 per ton* 

ilthoss'h reenterable estimates have not been rede for other eesmdities 
certain sstliwtes of total strategic trade tee® been red© -m the basis of 
a eoB'Jxirsation of statistical deduction and wnjectioa* these eatiaatce 
of totals are subject to a wide serein of error and Should be regarded 
as sd nisei for the Mtavlru; reasons assoag otters. 

Alt® it is probable that » otter earewdity accounts for so large 
a part of strategic trade m copper, reports of suspect treneactite* in 
all otter m>b&rqoe4 cowedllie# comblnte appear to be at least ©nual to 
corner in regret tmle. Furthaeieere, the total reltas cf such troreectiore 
i« lte by an aamint equal to the total reltass© of all strategic trad® which 
bw not became known to the US Oorermea t Intelligence* 

tee entire to of the 1953 dollar relune ©f strategic trade aasounts to 
f-229 sdllieei* of which 993 kIIIIcr r e pr e se nted by st&pNBbi to COMadit 
fhim ate 9136 million to ether bloc eountriee. other esti rates hare 
nss m high as 1.359 rill Ion. In gwnerol, $250 edlliee way be taken, as a rough 
rorwervati-ee a ©preen nation. 
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trends 

fast-easi trade In snfcarpoetf eoRModitta* declined f vcm l'>53 to 
19&i* There is saese evidence that this decline beg*# la oarly 19£U* 
probably In satleipatisa «f the relaxation of western stmtafie trade 
control*. This trend was aeoenrUaitad ; y the reduction of thus taadaar 
of erbanjoad it®*® frm 26( to 16 ? in August 19$k in eoTW«q»«ft5se of 
which oast-wnsl trade In a- larfe masher of ecasrsedl ties 0,<%, hero 
corner wire) ess no longer subject t© ssbarg®. 

Tha Transit I utherisa tioa Cwttficat© (Wfl system and Transactions 
Controls which war-' 1 ntrodaasd early in l°55 expaeiod to ht&m a 
hither deterrent effect an- this trade and e<y id also reaalt in a shift 
of trsnsshinr-ent activity f«*t Ihiropean ports to others aweh as those 
of the- Kear Cast. 
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